lowa Department of Revenue, Research and Analysis Division Tax Credit Brief, January 2019

Biodiesel Blended Fuel Tax Credit

Tax Credit Description

A refundable income tax credit is available to retailers who sell biodiesel blended fuel. First available in calendar year
2006, the tax credit equaled 3 cents per gallon of blends of 2 percent or higher (B2), but at least 50 percent of diesel
sales had to be biodiesel blends. In calendar year 2012, the tax credit equaled 2 cents per gallon for blends between B2
and B4 and 4.5 cents per gallon for blends classified as B5 or higher, but the 50 percent sales requirement was
eliminated. In calendar years 2013 throu?h 2017, the tax credit equaled 4.5 cents per gallon for blends classified as B5
or higher; lower blends are no longer eligible. Beginning January 1, 2018, the tax credit equals 3.5 cents for blends
between B5 and B10 and 5.5 cents for blends classified as B11 or higher. The tax credit expires December 31, 2024.
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Notes: * Tax year 2016 data is incomplete.
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